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Requirements for Audit

The Department of Finance, Office of State Audits and Evaluations (OSAE), is required to perform audits of Proposition 12, 13, 40, and 50 funds in response to the Governor’s directive. OSAE provides an annual report on these audits to the Legislature by April 1st of each year.

Below is a table that lists the departments allocated or appropriated bond funds:


[image: image1.wmf]Department

Prop 12

Prop 13

Prop 40

Prop 50

Air Resources Board

X

Baldwin Hills Conservancy

X

CA Conservation Corps

X

X

CA Integrated Waste Management Board

X

CA Bay-Delta Authority

X

CA State Library

X

CA Tahoe Conservancy

X

X

X

Coachella Valley Mountains Conservancy

X

X

Department of Conservation

X

X

X

X

Department of Fish and Game

X

X

X

X

Department of Forestry and Fire Protection 

X

X

X

Department of Health Services

X

X

Department of Parks and Recreation

X

X

X

X

Department of Water Resources

X

X

X

Resources Agency

X

X

X

X

San Gabriel and Lower Los Angeles Rivers & 

Mountains Conservancy

X

X

San Joaquin River Conservancy

X

X

Santa Monica Mountains Conservancy

X

X

X

X

State Coastal Conservancy

X

X

X

X

State Water Resources Control Board

X

X

X

University of California

X

Wildlife Conservation Board

X

X

X

X


Accomplishments during Fiscal Year 2005-2006
OSAE completed a variety of tasks last year.  Those tasks consisted of departmental audits (expenditure audits and limited reviews), internal control audits, grant audits, and the compilation of project status information.  Aside from the individual department and grant audit reports and management letters, we also issued a comprehensive annual report.  The most recent and fifth annual report is available on-line at 

www.dof.ca.gov/FISA/OSAE/OSAE_Audit_Reports.HTM
Audit Plan for Fiscal Year 2006-2007
Our audit plan for the upcoming year is the same as last year’s.  We anticipate performing the following tasks:

1. Review the internal control of departments administering bond funds to determine areas of risk and to determine where testing of expenditures can be limited or should be expanded.  Particular emphasis will be placed on areas such as contracting, disbursement, and project monitoring processes.

2. Audit a sample of program expenditures/disbursements for accuracy and fiscal compliance with regulatory or contractual requirements.  The audits of fiscal year 2005-06 expenditures will be completed by March 2007.  Audited expenditures will include state operations, capital outlay, and local assistance.  Audits of grantees’ and local agencies’ projects will be conducted on a risk basis.  We also take into consideration any requests for audits made by the departments.   Timing of grantee audits is dependent on project completion and amount expended.  

3. Compile project status information.  At the beginning of the fiscal year, we will again request departments to provide an updated status of open/closed projects as of June 30, 2006, including projects approved, expenditures incurred, project start dates, and estimated completion dates.  Please note that this request has not changed from previous years.  We are also requesting departments to update the Auditee Section--Project Overview and Status of the annual report.  The departments will be provided additional guidance and assistance as we initiate requests for this information in August.   Department of Finance staff will also be available to aid departments in completing the project status information.   During the last audit cycle, we found that many departments did not provide us with complete project status information, requiring extensive research and follow-up.  Therefore, we would like to remind the departments to thoroughly review the project status information before submission to ensure completeness and accuracy.  Project status information will be used for the completion of the annual report as well as for grant audit selection.
4. Review and report reversions.  In the annual bonds report, we will also take into consideration any reversions (the return of the unused portion of an appropriation to the fund from which the appropriation was made, normally two years after the last day of an appropriation’s availability period).

Where appropriate, we will review and rely on work performed by other auditors to avoid audit duplication. 

The reporting process will consist of departmental management letters, a consolidated Proposition 12, 13, 40, & 50 report to the Legislature, and individual audit reports on grantees/local agencies. 

Below is the Audit Schedule:
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Project

March-06

Grant Audits

April-06

May-06

June-06

July-06

August-06

September-06

Department Audits

October-06

November-06

December-06

January-07 to March-07

Report Preparation

March-07

April-07

May-07

June-07


OSAE Contacts

We are open to suggestions and comments on how to make the information exchange and audit process as efficient and effective as possible.  If you have any questions or concerns, please contact our office at (916) 322-2985.

· Diana Antony, Manager


Ext. 3139

diana.antony@dof.ca.gov

· Jennifer Arbis, Supervisor


Ext. 3155
jennifer.arbis@dof.ca.gov

· Evelyn Suess, Supervisor


Ext. 3179
evelyn.suess@dof.ca.gov
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		Month		Project

		March-06		Grant Audits

		April-06

		May-06

		June-06

		July-06

		August-06

		September-06		Department Audits

		October-06

		November-06

		December-06

		January-07 to March-07		Report Preparation

		March-07

		April-07

		May-07

		June-07
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		Department		Prop 12		Prop 13		Prop 40		Prop 50

		Air Resources Board						X

		Baldwin Hills Conservancy						X

		CA Conservation Corps		X				X

		CA Integrated Waste Management Board		X

		CA Bay-Delta Authority								X

		CA State Library						X

		CA Tahoe Conservancy		X				X		X

		Coachella Valley Mountains Conservancy		X				X

		Department of Conservation		X		X		X		X

		Department of Fish and Game		X		X		X		X

		Department of Forestry and Fire Protection		X				X		X

		Department of Health Services				X				X

		Department of Parks and Recreation		X		X		X		X

		Department of Water Resources		X		X				X

		Resources Agency		X		X		X		X

		San Gabriel and Lower Los Angeles Rivers & Mountains Conservancy						X		X

		San Joaquin River Conservancy		X				X

		Santa Monica Mountains Conservancy		X		X		X		X

		State Coastal Conservancy		X		X		X		X

		State Water Resources Control Board				X		X		X

		University of California				X

		Wildlife Conservation Board		X		X		X		X



Jennifer Arbis:
DOC incurred Prop 40 (unspecified) expenditures in 04/05.  This box was not X'ed when submitted in July 2005
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