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BILL SUMMARY: Contractors: Expertise: Legal Representation
This bill would require the Contractors’ State License Board (CSLB) to provide legal representation through
the Attorney General’s Office and provide indemnification against any civil suits or judgments rendered

against industry experts who assist in consumer complaint investigations.

FISCAL SUMMARY

The Department of Consumer Affairs (DCA) indicates that this bill could result in potentially significant costs
to the CSLB to pay the Attorney General for defense and to pay any judgment for a person hired to provide
expertise in a consumer complaint investigation. According to CSLB, there have been no cases to date in
which the CSLB used a witness to testify on CSLB’s behalf, and as a result of that testimony, had charges
brought against the witness.

COMMENTS
The Department of Finance is opposed on the provisions of this bill for the following reasons:

* The requirement to provide indemnification without a statutory limit is unconstitutional.

* This bill could result in potentially significant unfunded costs to the CSLB for the Attorney General’s
representation and the cost of any judgment against an industry expert assisting the CSLB in a
consumer complaint investigation.

Existing law allows the CSLB to utilize industry experts to evaluate the conduct of a licensee in the course
of a consumer complaint investigation. Under current law, the DCA indicates that it would utilize DCA legal
or Attorney General resources to defend its industry experts in civil suits brought against them.

This bill would require the CSLB to use the Attorney General’'s Office to defend the expert and to indemnify
the expert in any civil suits or judgments rendered against them as a result of assisting the CSBL in an
investigation.

According to the author’s office, the protections included in this bill would mirror those provided to experts
for the Board of Accountancy, Architects Board, and the Medical Board.
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