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BILL SUMMARY: Energy: Appliance Efficiency: Entertainment Networks 

 
This bill would require the Energy Resources Conservation and Development Commission (CEC), by July 1, 
2008, to develop a priority list of appliances that includes televisions and computer monitors to identify the 
appliances that would likely provide the largest, most cost-effective energy efficiency savings.  The CEC 
would also be required to develop test procedures for televisions and computer monitors in the active mode 
by July 1, 2010. 
 
FISCAL SUMMARY 
 
Developing the priority list would not have a fiscal impact because the bill would require the CEC to develop 
the list within existing resources.  According to the CEC, it is a labor intensive process to develop the 
efficiency test procedures, and doing so would require four positions at a cost of $480,000 annually and 
$500,000 in one-time contract funds.  The CEC estimates additional costs of $240,000 and two positions for 
data and certification procedures and database support associated with new appliance types and testing 
procedures.  Costs would be borne by the Energy Resources Programs Account (ERPA), which is funded 
by a surcharge on ratepayers.  We note that test procedures for these appliances already exist in Australia, 
Japan, China and Europe, and it is unclear to what extent the CEC would be able to use these existing 
procedures to offset the cost of developing procedures to test American appliances. 
 
SUMMARY OF CHANGES 
 
Amendments to this bill since our analysis of the May 1, 2007 version include the following significant 
amendment which does not change our position: 
 
• The bill no longer requires the CEC to adopt energy efficiency regulations, or provide a progress report 

to the Legislature by January 1, 2009. 
 
COMMENTS 

 
Finance opposes this bill because it is unnecessary, and it would result in significant additional costs to the 
ERPA, which may necessitate a fee increase on electricity consumers. 
 
The bill does not require the CEC to institute energy efficiency standards for televisions, computer monitors, 
and other home entertainment and network systems appliances, but does require the CEC to determine 
which appliances from this group have the greatest potential energy efficiency benefit.  The bill also requires 
the CEC to take the first step toward instituting efficiency standards by requiring the CEC to develop 
efficiency test procedures.  According to the author’s office, it is the intent of the bill to encourage the CEC 
to develop efficiency standards for these appliances.   These standards would provide unknown, but 
possibly significant energy savings.  However, the CEC already has the authority to develop test procedures 
and set efficiency standards for the appliances identified in the bill.  Consequently, the bill does not appear 
to be necessary. 
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 SO (Fiscal Impact by Fiscal Year) 

Code/Department LA (Dollars in Thousands) 
Agency or Revenue CO PROP       Fund 
Type RV 98 FC  2007-2008 FC  2008-2009 FC  2009-2010 Code 
3360/Energy Comm SO No C $610 C $970 C $720 0465 

Fund Code Title 
0465 Energy Resources Programs Account        
 
 
 


