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-.Honorable Wesley Chesbro, Chair
Senate Budget and Fiscal Review Committee

Attention: Mr. Danny Alvarez, Staff Director (2)

Honorable Darrell Steinberg, Chair
Assembly Budget Committee

Attention: Mr. Christopher W. Woods, Chief Consultant (2)

~ Amendment to Budget Bill item 2100?001-3036, Support, Alcoholic Beverage
-Control (ABC)

Alcoholic Beverage Control Licensing Program - Issue 121

It is requested that Item 2100-001-3036 be increased by $496,000 from the Alcohol Beverage
Control Fund to provide funding for five investigators and five office assistants to perform
licensing functions. The ABC licenses and collects fees from 61 different types of alcohol
manufacturers, importers, wholesalers, and retailers. These fees pay for administration and
enforcement of the Alcoholic Beverage Control Act. Waiting times for an appointment to file an
application for a license have increased substantially as has the backlog of licensing ,
investigations. The positions will be added to the district offices with the longest waiting times.
Extended wait times create hardships on new businesses and reduce associated tax revenue.
This request will not result in a fee increase.

Department of Justice (DOJ) Legal Service Rate Increase — Issue 122

It is requested that Item 2100-001-3036 be increased by $58,000 from the Alcohol Beverage
Control Fund to provide funding for increased DOJ legal service fees. On January 27, 2004, the
DOJ notified all of its billable clients that it was increasing its rates for legal and paralegal
services effective April 1, 2004. The attorney billing rate increased by 18 percent and the
paralegal billing rate increased by 72 percent. The ABC indicates that it has no practical means
of limiting the number of hours worked by DOJ staff to the number of hours that can be funded
for the legal services it requires. This request will not result in a fee increase.

The effect of my requested action is reflected on the attachment.
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If you have any questions or need additional information regarding this matter, please call
Matt Paulin, Principal Program Budget Analyst, at (916) 322-2263.

DONNA ARDUIN
Director

| By |
» - ;MICHAEL C. GENEST
: IT. Chief Deputy Director

Attachment

cc: Honorable Dede Alpert, Chair, Senate Appropriations Committee
- Attention: Ms. Anne Maitland, Staff Director - '
Honorable Richard Ackerman, Vice Chair, Senate Budget and Fiscal Review Committee
Attention: Mr. Jeff Bell, Fiscal Director :
Honorable Judy Chu, Chair, Assembly Appropriations Committee
Attention: Mr. Geoff Long, Chief Consultant
Honorable Rick Keene, Vice Chair, Assembly Budget Committee
Attention: Mr. Peter Schaafsma, Staff Director
Honorable Joseph Dunn, Chair, Senate Budget and Fiscal Review Subcommittee No. 4
Honorable John Dutra, Chair, Assembly Budget Subcommittee No. 4
 Ms. Elizabeth Hill, Legislative Analyst (4) '
Ms. Diane Cummins, Senate President pro Tempore's Office
Mr. Craig Cornett, Assembly Speaker’s Office (2)
Ms. Julie Sauls, Chief Consultant, Assembly Republican Leader’s Office
Mr. Jerry Jolly, Director, Alcoholic Beverage Control
Mr. Tony Nieto, Assistant Director for Administration, Alcoholic Beverage Control
Mr. Larry Mills, Budget Officer, Alcoholic Beverage Control

icc:  SQUIRES, LANDINGHAM, PAULIN, GROSZ, BATJER, COSTIGAN, HARPER, C/F,
SUSPENSE, FILE ' <






