FINANCE DEPARTMENT

May 10, 2012

Ana J. Matosantos
Director

Department of Finance
915 L Street
Sacramento, CA 95814

Re:  Approval of Initial and Second Recognized Obligation Payment Schedule by Oversight
Board with Certain Conditions

Dear Ms. Matosantos:

On May 9, 2012 the Oversight Board of the Successor Agency to the Redevelopment Agency of
the City of Monterey met for the second time and approved the initial and second Recognized
Obligation Payment Schedules (ROPS) subject to certain conditions. This letter is our official
notice of that approval, as required under ABx1 26, and the initial and second ROPS are
attached here as Exhibits A and B, respectively.

Please note that though the Oversight Board approved both ROPS, these approvals were
subject the following two conditions:

1. The obligation on Line 1 (the “Reimbursement Agreement with the City of Monterey”)
was not approved by the Oversight Board at this time and remains pending.

2. Approval was also contingent upon certification by the County Auditor-Controller, a
process that had not yet occurred by May 9.

This information will also be sent to the State Controller and County Auditor-Controller as well
as placed on the City’s website.

Sincere

Don Rhoads, CPA
Finance Director

Encl:  Exhibit A: Initial ROPS
Exhibit B: Second ROPS
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