RESOLUTION NO. OB-06-2013

A RESOLUTION OF THE OVERSIGHT BOARD OF THE RANCHO CORDOVA SUCCESSOR AGENCY
TO THE FORMER COMMUNITY REDEVELOPMENT AGENCY OF THE CITY OF RANCHO CORDOVA
APPROVING A LONG-RANGE PROPERTY MANAGEMENT PLAN

WHEREAS, the California Legislature adopted, the Governor signed, Assembly Bill 1x 26
(Stats. 2011, chap.5) added a new Part 1.85 to Division 24 of the California Health and Safety
Code (Health and Safety Code Section 34170 et seq.), which was subsequently modified by the
California Supreme Court in California Redevelopment Association v. Matosantos (2011) 53
Cal.4™ 231 and by Assembly Bill 1484 (Stats. 2012, chap. 26, effective June 27, 2012) (the
“Dissolution Act”), and in accordance therewith, all redevelopment agencies in the State of
California, including the Community Redevelopment Agency of the City of Rancho Cordova (the
“Redevelopment Agency”), were dissolved effective February 1, 2012.

WHEREAS, as added by ABx1 26, California Health and Safety Code Sections 34171(j)
and 34173 originally provided that a city or county that formed a redevelopment agency (the
“Sponsoring Jurisdiction”) would serve as the successor agency to the dissolved redevelopment
agency unless the Sponsoring Jurisdiction affirmatively elected not to fill that role; and

WHEREAS, as added by ABx1 26, California Health and Safety Code Section 34173(b)
provides that the authority, rights, powers, duties and obligations previously vested with the
former redevelopment agencies are vested in the successor agencies; and

WHEREAS, pursuant to Resolution No. 1-2012, adopted by the City Council on January
10, 2012, the City of Rancho Cordova (“City”) agreed to serve as the Successor Agency to the
Community Redevelopment Agency of the City of Rancho Cordova (the “Successor Agency”)
commencing upon the dissolution of the Agency on February 1, 2012; and

WHEREAS, following the successful completion of all statutory prerequisites, the
Successor Agency received a Finding of Completion from the California Department of Finance
(“DOF”) by letter dated April 26, 2013; and

WHEREAS, AB 1484 requires the Successor Agency to prepare a Long-Range Property
Management Plan that addresses the disposition and use of the real properties of the former
redevelopment agency, which shall be submitted to the Oversight Board and DOF for approval
no later than six months following the issuance of a Finding of Completion; and

WHEREAS, the Long-Range Property Management Plan shall include an inventory of all
properties owned by the former Redevelopment Agency and the planned disposition of the

properties; and

WHEREAS, on October 7, 2013, the Rancho Cordova Successor Agency approved the
Long-Range Property Management Plan, attached hereto as Exhibit A, which was prepared by
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staff, consistent with the provisions of the Dissolution Act, Health and Safety Code Section
34191.5 and the guidelines made available by the DOF.

NOW THEREFORE, BE IT HEREBY RESOLVED by the Oversight Board to the Successor
Agency that it hereby approves the action taken by the Successor Agency on October 7, 2013
approving the Long-Range Property Management Plan (Exhibit A), as required by HSC Section
34191.5, and directs the Successor Agency to submit the approved Long-Range Property
Management Plan to the Department of Finance for review and approval.

PASSED AND ADOPTED by the Oversight Board of the Successor Agency to the former
Community Redevelopment Agency of the City of Rancho Cordova on the 14™ day of October,
2013 by the following vote:

AYES: Bettencourt, Campo, Gaebler, Johnson, Martinelli.
NOES: None.
ABSENT: Givans, Sander.

ABSTAIN: None.

Ted p Zehs

Ted A. Gaebler, Oversight Board Vice Chair

ATTEST:

s /?’ﬁ/mf(iﬂ é, L/’: S 241

Mindy Cuppy, CMC, Eity Clerk g
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EXHIBIT A

LONG-RANGE PROPERTY
MANAGEMENT PLAN

Rancho Cordova Successor Agency

October 7,2013



EXHIBIT A
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INTRODUCTION

State Legislation ABx1 26 (the “Dissolution Act’) and Assembly Bill No. 1484 (“AB 1484”) requires all
Successor Agencies to former Redevelopment Agencies that owned non-housing property at the time
of redevelopment dissolution on February 1, 2012, to prepare a Long Range Property Management
Plan (the “LRPMP” or the “Plan”). The LRPMP sets forth the process by which the Successor
Agency to the former Redevelopment Agency of the City of Rancho Cordova (the “Successor
Agency”) may utilize or dispose of the real property assets of the former Rancho Cordova
Redevelopment Agency (the “Assets”) which pursuant to AB 1484 are held in the Community
Redevelopment Property Trust Fund. The goal of this plan is to efficiently dispose of or utilize the
Assets in a manner that will maximize value to the community and the taxing agencies.

This document is the Successor Agency’s Long-Range Property Management Plan. Once the Plan is
approved by the Rancho Cordova Oversight Board (the “Oversight Board”), it will be transmitted to
the California Department of Finance (the “DOF”) for final approval. Prior to reviewing the LRPMP,
the DOF must issue a Finding of Completion (a “FOC”) to the Successor Agency. A FOC is issued by
the DOF after the Successor Agency can demonstrate that both the housing and non-housing Due
Diligence Reviews have been completed and all identified unencumbered funds of the former
Redevelopment Agency have been returned to the Successor Agency and/or the County Auditor-
Controller for redistribution to the affected taxing entities. The Successor Agency received their FOC
from the DOF on April 26, 2013 and is included in Exhibit A to this Plan.

EXECUTIVE SUMMARY

The former Redevelopment Agency of the City of Rancho Cordova (the “Redevelopment Agency”) is
the owner of record on the title for one (1) property in the City of Rancho Cordova (the “City”). This
property is located on Folsom Boulevard, next to Sacramento Metro Fire Station 61, and is
designated in the LRPMP as property available for sale.

The table below provides a summary of all LRPMP property categories, as required by AB 1484

Rancho Cordova Successor Agency
Summary of Property Disposition Categories

Permissible Use Under AB 1484 # of Properties

Government Use Properties 0
Sale of Property

Fulfill an Enforceable Obligation
Retain for Future Development
TOTAL

- O O -
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The Redevelopment Agency originally purchased the multi-family property, known as the Grandee
Apartments, to abate various social nuisance issues caused by the substandard condition and
dilapidated state of the property.

A summary map has been included to assist a reader in understanding where this property is located:
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Source: City of Rancho Cordova Parcel Viewer
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LEGAL REQUIREMENT
Pursuant to Health and Safety Code section 34191.5, within six months after receiving an FOC from
the DOF, each successor agency is required to submit for approval to the oversight board and DOF,
a LRPMP that addresses the disposition and use of the real properties of the former redevelopment
agency. In the Successor Agency’s case, an Oversight Board approved LRPMP is due to the DOF by
or before October 26, 2013.

The LRPMP shall do all the following:

1. Include an inventory of all properties in the Community Redevelopment Property Trust Fund
(Trust), which was established to serve as the repository of the former redevelopment agency’s
real properties. The inventory shall consist of all of the following information:

>

\%

A7

Y

The date of acquisition of the property and the value of the property at that time, and an
estimate of the current value of the property.

The purpose for which the property was acquired.

Parcel data, including address, lot size, and current zoning in the former agency
redevelopment plan or specific, community, or general plan.

An estimate of the current value of the parcel including, if available, any appraisal
information.

An estimate of any lease, rental, or any other revenues generated by the property, and a
description of the contractual requirements for the disposition of those funds.

The history of environmental contamination, including designation as a brownfield site, and
related environmental studies, and history of any remediation efforts.

A description of the property’s potential for transit-oriented development and the
advancement of the planning objectives of the successor agency

A brief history of previous development proposal and activity, including the rental or lease of
property.

2. Address the use or disposition of all the properties in the Trust. Permissible uses include:

-

»

Retention of the property for governmental use pursuanf to subdivision (a) of Section 34181
Retention of property for future development
Sale of the property, or

Use of the property to fulfill an enforceable obligation.
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3. The LRPMP shall separately identify and list properties in the Trust dedicated to governmental
use purposes and properties retained for purposes of fulfilling an enforceable obligation. With
respect to the use or disposition of all other properties, all the following shall apply:

» If the plan directs the use or liquidation of the property for a project identified in an approved
redevelopment plan, the property shall transfer to the city, county, or city and county.

Ny

> If the plan directs the liquidation of the property or the use of revenues generated from the
property, such as lease or parking revenues, for any purpose other than to fulfill an
enforceable obligation or other than that specified in the bullet directly above, the proceeds
from the sale shall be distributed as property tax to the taxing entities.

» Property shall not be transferred to a successor agency, city, county, or city and county,
unless the LRPMP has been approved by the oversight board and DOF.
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PLAN IMPLEMENTATION
The LRPMP shall be implemented as described below or as otherwise amended prior to approval by
the Oversight Board or the Department of Finance.

1. Approval of the LRPMP

»

;

Present this plan to the Successor Agency for review and approval.
Present this plan to the Oversight Board for review and approval.

Submit the LRPMP, as may be amended by the Successor Agency or Oversight Board, to
the Department of Finance for approval.

2. Sale of Properties

-

Successor Agency shall identify and communicate with parties that may have an interest in
purchasing the property.

Successor Agency shall order current appraisal for property.

If deemed necessary by the Successor Agency, a real estate broker may be hired to list the
property for sale.

Successor Agency shall meet and negotiate the sale of the property.
o In Closed Session until the price and terms of the sale are negotiated.

o In Open Session, with a public hearing notice once the negotiations over the price
and terms of the sale have been completed.

Oversight Board shall meet to review and consider approval of the sale.

Once the sale is concluded, the Successor Agency shall review the current cash flow to
determine if the proceeds should be retained to meet enforceable obligations or transferred
to the Sacramento County Auditor Controllers office for distribution to taxing agencies.
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PROPERTY DESCRIPTION SUMMARY

The former Redevelopment Agency owned one (1) non housing property. This property is located on
Folsom Boulevard, as summarized below and described in greater detail in the Property Inventory
section that follows.

The approximately .80 acre site, located at 10545 Folsom Boulevard, is bounded by the Fountain
Crest Apartments to the north, Sacramento Metropolitan Fire District (“Sac Metro Fire”) Station 61 to
the east, Folsom Boulevard to the south, and Gina’s Taqueria to the west. The Redevelopment
Agency originally purchased the multi-family property, known as the Grandee Apartments, to abate
various social nuisance issues caused by the substandard condition and dilapidated state of the
property. The property consisted of 22 multi-family units with two buildings containing a total of
13,216 square feet of living area which was demolished as part of the property acquisition.

There was no specific project identified for the property as the time of acquisition, but it was the
Redevelopment Agency’s intent to work with the community to identify an appropriate project for the
site and potentially create a community amenity.

Given the layout of the property, one of the projects later identified was the use of the property to aid
Sac Metro Fire in the expansion of the adjacent Station 61 (the “Expansion Project”). Sac Metro Fire
was in the process of assembling private property to both the north and the east of Station 61 but the
Redevelopment Agency had agreed to negotiate with Sac Metro Fire for the acquisition of the
Redevelopment Agency owned land for the Expansion Project if it was unsuccessful in acquiring all of
the necessary private properties for the project.

Sac Metro Fire was still in the process of assembling properties when AB 1484 was enacted, and
because the Redevelopment Agency property was not the preferred site location for the expansion of

. _ _Station 61, the Redevelopment Agency and Sac Metro Fire had never entered into a purchase/sale
agreement. After dissolution, it become apparent Sac Metro Fire would be unable to acquire the last
parcel needed for the Expansion Project and would need to acquire the Successor Agency’s.

While the Successor Agency would have preferred to transfer the property to Sac Metro Fire for
governmental purpose, since a fire station is an identified facility outlined in AB 1484, the lack of a
contractual agreement makes the transfer an unallowable use. Since this parcel has now become a
key property for the Expansion Project, after the Plan is approved by the DOF, the Successor Agency
will enter into negotiations to sell the property to Sac Metro Fire, at the current market rate as
identified by an independent appraisal. If a sale to Sac Metro Fire does not occur within a year of the
Plans approval, the property will be placed on the open market for sale to the general public.

As described in the prior section, proceeds from the sale of the property will be used by the
Successor Agency to meet its enforceable obligations, as approved by the DOF, with all excess
proceeds being transferred to the Sacramento County Auditor Controllers office for distribution to
taxing agencies.
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Photographs of the property are shown on the following page(s) and highlight the unusual boundaries
of the property.

RANCIFIO AT A

Source: City of Rancho Cordova Parcel Viewer

View from the property to the East (Sac Metro Fire Station 61)

Source: Google Maps
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PROPERTY INVENTORY

Property 1

Parcel Number

057-0223-019-0000

Address

10545 Folsom Bivd

Lot Size

35,000 Sq/Ft

Property Type (DOF Category)

Property Available for Sale

Zoning RMU - Residential Mixed Use
Date of Acquisition 1/31/2008

Value of Property at time of acquisition $ 1,340,000

Estimated current property value S 842,000

Value Basis

Estimate based on prior year appraisal(s) of similar
properties

Date of Estimated Value

June 30, 2012

Original Purpose of acquisition

Abate various social nuisance issues caused by the
substandard condition and dilapidated state of the
property

Estimated income/revenue 4]
Contractual obligations for income/revenue N/A
Environmental contamination Unknown
Potential for TOD Minimal

Advancement of planning objectives of Successor
—Agency—

Minimal to Successor Agency

History of previous development proposals and
activity

Potential use for expansion of Sac Metro Fire
Station 61

Use or disposition of property

Sale of Property
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PROPERTIES TRANSFERRED TO CITY FOR GOVERNMENTAL USE PURPOSES

Pursuant to HSC Section 34181 (a) the Oversight Board may “direct the Successor Agency to
transfer ownership of properties that were constructed and used for a governmental purpose, such as
roads, school buildings, parks, police and fire stations, libraries, and local agency administration

buildings, to the appropriate public jurisdiction pursuant fo any existing agreements relating to the
construction or use of such an asset.”

At this time there are no properties that qualify to be transferred for governmental use purposes.

Properties Description

N/A N/A
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PROPERTIES RETAINED FOR FUTURE DEVELOPMENT

At this time there are no properties proposed to be retained for future development.

Properties

Description

N/A

N/A
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PROPERTIES TO BE SOLD

There is one property that is proposed to be sold at market value with the proceeds being used to (i)
meet the enforceable obligations of the Successor Agency or (ii) distributed as property tax affected
taxing entities by way of the Sacramento County Auditor-Controller.

Properties Description

Property 1 10545 Folsom Boulevard
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Exhibit A

California Department of Finance
Finding of Completion
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Aprll 26, 2013

Ms. Michelle Mingay, Sr. Financlal Analyst
City of Rancho Cordova

2729 Prospect Park Drive

Rancho Cordova, CA 959670

Doar Me. Mingay:
Subject: Reques! for a Finding of Complation

The California Dapariment of Finance {Finance) received the City of Rancho Cordova's request for a
Finding of Completion.

Finance has completed its review of your request, which may have included reviewing supporting
documentation submitted to substantiate payment or obtaining confirmation from the county auditor-
controller. Pursuant to Health and Safety Code (HSC) section 34178.7, we are pleased to inform you
that Finance concurs that the Agency has made full payment of the amounts determined under HSC
seclion 34179.6, subdivisions (d) or (e} and HSC section 34183.5.

This letter sarves as notification that a Finding of Complelion has been granted, The Agency may now
do the following:

» Place loan agreemants between Lthe former redevelopment agency and sponsoring entity on he
ROPS, as an enforceable obligation, prowvided Ihe aversight board makes a finding that the loan
was for legitimate redevelopment purposes per HSC section 34191.4 (b} (1). Loan repayments
will be governed by criteria in HSC seclion 34191.4 (2) (2).

»  Ulikze proceeds derived lrom bonds issued pricr to January 1, 2011 in a manner consistent with
the original bond covenants per HSC section 34191 .4 (¢)

Additicnally, the Agency is required to submil a Long-Range Property Management Plan to Finance for
review and approval, per HSC section 34191.5 (b}, within six months from the date of this letter.

Please direct inquiries to Andrea Scharffer, Staff Finance Budget Analyst, or Cnris Hill, Principal Program
Budget Anatyst, at (916) 445-1546.

Sincerely,
i

Z L
3

STEVE SZALAY
Local Governmerd Consutliamt

cc; Ms. Mindy Cuppy, City Clerk, City of Ranche Cordova
Mr. David M. Sander, Chair, Successor Agency Oversight Boarg, City of Rancho
Cordova
Mr. Ted Gaebler, City Manager, City of Ranche Cordova
Lir. Carlos Valencia, Senior Accounling Manager, Sacramenlto Caunty
California State Controiler's Office
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Exhibit B

California Department of Finance
Long-Range Property Management Plan Checklist

Y LONG-RANGE PROPERTY MANAGEMENT PLAN CHECKLIST

Instructions: Plaasa wse this chackiist as a guide to ansure you have comgiined il the raquirsd componants

off et 'Lmrg-ﬂaf?a Proparty Managamant Plan. Upan eamplation of yewr Lang<Range Propaty Managamant
PFlam, amaiil 2 PDF version of this documant and your plan b

Redzvelopmeant_AdministrationDdof.ca.gov

T sutbijen line should stae “[Aganey Name] Lang-Range Prapamy Managerant Flan™ The Daparmmant of
Flimamee Finanoe) wil contact the requasting agansy for any addinamal infanmation that may ba necessary
during cwr mwie of youwr Long-Range Propary Managemant Plan. Questions ralated 1o the Long-Rangs
Propsny Wanagamant Plan procass shoukd be dirsctad to (318) 4451545 ar ty amailto

Ratezyal nt Administration .C3.QOV.

Pursuant 5o Haalth and Safaty Code 341915, within aix manths aftar raceivimg 2 Finding of Complation from
Flimamoz, the Spocsssor Agancy is required to submit far 2pproval to the Ouwersigitt Board and Finanse 2 Long-
Ramge Pmpaty Managamant Plan that addraases the disposition and wse of themal propamiss of the former
radisysinpriant aganey.

GENERAL INFORMATION:

Agancy Hama: Rancho Cordova Successor Agency

Cista Finding of Complation Recaived: April 28, 2013

Diate Doarsight Board Approved LRPMP:

Long-Range Property Management Plan Requirements

iFar 230N prapanty M2 pXan includas M2 dai2 af acquisiion, walws of prapary 2 dim2 of Aoquesston, and an astma
o e Qumran walus.

vaa O Mo
Far @3ch poaparly T2 @an iNCLDSS M2 purpas2 o MM 2 ERapATY Wa3 ATquiiad.
B rs O N

Far 2o prapaty 12 Ran INudas M2 parcdl dala, NG ddrass, N She 3nd oumam Zamng I M2 fonmar
apawy rAdNSIDMAN  [R3N O SPACIC, COMMUNty, Or GANaral pkan.

Bvas O M

Far 2300 geaparty 12 gan InBudas an astmakz af 12 cunrant walu2 af ihe gamal induding, Ifavakamss, any
Agaraisdl nfanmanan,

B O na

far sach prapany M2 Ran INGU0RS AN SIIM3IR af 3Ny 62352, rAMA|, arany oiver raanuas ganardiad Dy M2
gy, 3and 3 dRscrpian of M2 COMracludl raquiramams T 12 diEpostan oTies2 funds.

Fage 1of2
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Exhibit B

California Department of Finance
Long-Range Property Management Plan Checklist

B ree £ Mo

Far 4300 poagaryy 10 MaN INLIME 2 NEENdry Of AMEONMAM CIMIMINGDIN, INSILANG SRR 25 2
Drownhid a2, Ang rEEEd amiranmanal st and Mesiany of any ramadiaton Ao

Bve B mx

Far Sach eagarty 10 a0 INCLIS 3 0ASCHPEAN Of M2 Prapantys PIIATLA) T TanH-QUAMA dseNigaman and
M2 akancaman of M2 Manming aPAcI2E of 12 SUCOMSOr AZANCY.

Bve O ma

For @acn prapany M @A INCIUIAZ 3 DA MISI0rY O PRAGOUS JRONIRMAT RIRGSAE 3N Acby, INSldng M2
ramal ar 2352 of IS [Eapany.

B v B ma

?mmmjmmmmmamammy uMIS oM InZiude T( MR raantian of
ha proparty T QUOSTRMAME wSA, 2) 1A rAANTON of MA prapany o NN dSNGEIAN, 3| 1S AR of ma
prapary, .xqm-rmmmpmumnmmm apizanan,

By B ma

The Man sapardisy (UAniMas and BS) oparDas JAdiCIIA 1 QUOATIMANS USA PUNpsas AND R retanad
far punp2sas of MMIRG 3N aMwosawa EEGABON.

By B M

ADDITIONAL INFORMATION

If applicabie, pisssa provide any additional pertinentinformation that we showuld ba awarne of
during owr revwieww af your Long-Range Property Managemeant Plan.

Am:‘:m-rmm — =

Namz: hichallle fdfingay Namz: tdicah Rummer

Tipa: Sr. Financa Analyst Tia Ecomamic Diev. hsnsger|

Ananz: {916 851-5738 Pnans: {916} 851-8783

Emal: mmingay@roityofranchocordova.org Email: mrunnar@cityofrancthoconioes.ang
Danz: Detober 1, 2013 Dtz Octather 1, 2013

Department of Finance Lozl Cawsmmant Urit Uss Gty

DETERMINATIONONLARwe: OO sppAowen [0 oewen
APPROEDDENBD BY: DATE:

Fonm DIELRPMIR 1M1
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Exhibit C

California Department of Finance
Long-Range Property Management Plan Checklist

Sucoddsor Agency: Rancho Cosdava

Counly: Sacramento

LONG RAH QE PROPERTY MANAGERIENT PLAN: PROPERT ¥ IWENT ORY DATA

HSC 3413}“5!5!11!2}_ HSC 34131 SENTHGE | HSC ASIGIH)
His [Description of |
emdronmental property's | Adwvancement
coptamination, studies, | potential for of plamming
andiw remediation, and Faavaid objectives of History of previous
designation asa oliented the seensanr | deveiopment proposals
3 browunfield ste deveiopment aoency and acti

Polential we of groperty far

the expansion of Fire

NA Lfinimel Efimmel Station 61.

Page 3 of 3

HSC 341915 jeyin HSC 34191 5 (e} THA] SALE OF FROPERTY
Date of
Acquisition |Value at Time| Estimatad Eslimated | Proposed Seke |Propodsed
. | Peopanty Typs | Pamnissiblde Use | Pursslenibbe U e Dakail Date of Purchase |Cument Value | Valus Baais | Cuseent Value Value Sale Oade
paymnt of snforoeatis
soligations o disritufion i
Viacant LotLand | Sale of Progerty L] e 142172008 1,340,000 842 000 Bk 20202 | Acarsired Vehe o8
Page 1 of 3
HSC 34191.5ick i) HSC 241 5 [e1HC) HEC 24191.5 J i ls HAC 301315 e INE)
Cenmtractual
Puspo se for which property was Current | Estimate of Current Parcsl| Estimateof | requistasiets Soruse
¥ acquined Address AP Lot Size | Zoning Valus Income Rewvinus | of incoemdnsvenues
Abae various aocisl nuisance is3ues
caused by tha subs andar condition
and dilapidiated atats of the propety | 10545 Fobom Bha | 05 70003.019] 35,000 3o/t | FERRMU 42 000 [ MHEA
Page 2 of 3
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