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March 28, 2013

Mr. Jack Castro, Finance Director
City of Huron

36311 S. Lassen Avenhue

Huron, CA 93234

Dear Mr. Castro:
Subject: Other Funds and Accounts Due Diligence Review

Pursuant to Health and Safety Code (HSC) section 34179.6 (c), the City of Huron Successor Agency
(Agency) submitted an oversight board approved Other Funds and Accounts (OFA) Due Diligence
Review (DDR) to the California Department of Finance (Finance) on January 14, 2013. The purpose
of the review was to determine the amount of cash and cash equivalents available for distribution to
the affected taxing entities. Pursuant to HSC section 34179.6 (d), Finance has completed its review
of your DDR, which may have included obtaining clarification for various items.

Based on our review, Finance made no adjustments to the OFA balance available for allocation to

the affected taxing entities. As a result, there are no unencumbered OFA balances available for
distribution.

However, the DDR did identify reserves for bonds issued after December 31, 2010. The bond
proceeds expended were issued on March 1, 2011. Pursuant to HSC section 34191.4 (c),
successor agencies that have been issued a Finding of Completion by Finance will be allowed to
use excess proceeds from bonds issued prior to December 31, 2010, for the purposes for which
the bonds were issued. Successor Agencies are required to defease or repurchase on the open
market for cancellation any bonds that cannot be used for the purpose they were issued or if they
were issued after December 31, 2010.

Pursuant to HSC section 34167.5 and 34178.8, the California State Controller's Office (Controller)
has the authority to claw back assets that were inappropriately transferred to the city, county, or
any other public agency. Determinations outlined in this letter do not in any way eliminate the
Controller’s authority.

Please direct inquiries to Nichelle Thomas, Supervisor or Alex Watt, Lead Analyst at
(916) 445-1546.

Sincerely,

/ﬁ

/

STEVE SZALAY
Local Government Consultant
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ce: Ms. Carolina Camacho, Accounting Supervisor, City of Huron
Mr. George Gomez, Accounting Financial Manager, Fresno County
California State Controller's Office



