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LEGISLATIVE COUNSEL’S DIGEST

Bill No.
as introduced,

General Subject: Oil spill: loans and transfers.

Existing law imposes a uniform oil spill response fee on specified persons, except
specified independent crude oil producers, owning petroleum products and on pipeline
operators transporting petroleum products into the state by means of a pipeline operating
across, under, or through the marine waters of the state, during any period that the Oil
Spill Response Trust Fund contains less than a designated amount. Existing law, until
June 30, 2017, provides that if a loan or other transfer of money from the fund to the
General Fund pursuant to the Budget Act reduces the balance of the fund to less than
or equal to 95% of the designated amount, the administrator for oil spill response is
not required to resume collection of the oil spill response fee if the annual Budget Act
requires the transfer or loan to be repaid (1) to the fund with interest calculated at a

rate earned by the Pooled Money Investment Account and (2} on or before June 30,

2017.
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This bill would extend that date to June 30, 2019. The bill would additionally
provide that if a loan or other transfer of money from the fund to a special fund pursuant
to the Budget Act reduces the balance of the fund to less than or equal to 95% of the
designated amount, the administrator is not required to resume collection of the oil
spill response fee. The bill would make these provisions inoperative on July 1, 2019.

Vote: majority. Appropriation: no. Fiscal committee: no. State-mandated local

program: no.
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An act to amend Section 8670.48.3 of the Government Code, relating to

oil spill.

RGN

1614747°22396BILL



05/18/16 03:31 PM
23396 RN 16 14746 PAGE 2

THE PEOPLE OF THE STATE OF CALIFORNIA DO ENACT AS FOLLOWS:

SECTION 1. Section 8670.48.3 of the Government Code is amended to read:

8670.48.3. (a) Notwithstanding subparagraph (A) of paragraph (1) of subdivision
(f) of Section 8670.48, a loan or other transfer of money from the fund to the General
Fund_or a special fund pursuant to the Budget Act that reduces the balance of the Oil
Spill Response Trust Fund to less than or equal to 95 percent of the designated amount
specified in subdivision {a) of Section 46012 of the Revenue and Taxation Code shall
not obligate the administrator to resume collection of the oil spill response fee otherwise

required by this-artiele article, except that, for a General Fund loan or transfer, the

administrator’s obligation is suspended only if both of the following conditions are
met:

(1) The annual Budget Act requires a transfer or loan from the fund to the General
Fund to be repaid to the fund with interest calculated at a rate earned by the Pooled
Money Investment Account as if the money had remained in the fund.

(2) The annual Budget Act requires-att the General Fund transfers or loans to be
repaid to the fund on or before June 30,2617 2019,

(b) A transfer or loan described in subdivision (a) shall be repaid as soon as
possible if a spill occurs and the administrator determines that response funds are
needed immediately.

(c) If there is a conflict between this section and any other law or enactment,
this section shall control.

(d) This section shall become inoperative on July 1,2617;2019, and, as of

January 1, - 2020, is repealed, unless a later enacted statute, that becomes operative
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on or before January 1,-2648; 2020, deletes or extends the dates on which it becomes

inoperative and is repealed.
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